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CONFIDENTIAL SAIGON 14468 

E.O. 11652: GDS 
TAGS MARR VS 

SUBJECT: ICCS FINANCING: FEC CONTRACT 
REF: A. SAIGON 14330 B. SAIGON 14070 

1. FEC REP VISITED EMB AUG 9 TO EXPRESS CONCERN OVER DRAW-DOWN 
OF FEC QUOTE ENCUMBERED UNQUOTE ACCOUNT. FEC HAD LEARNED THAT 
ICCS HAD WITHDRAWN $200,000, LEAVING VERY SMALL BALANCE NOT 
SUFFICIENT TO COVER REQUIREMENT IN CONTRACT. 

2. EMBOFF TOLD HIM ICCS HAD RECENTLY DISCLOSED DRAW-DOWN OF 
$50,000, BUT NOT A LARGER AMOUNT. 

3. FEC SENT LETTER JULY 20 TO DIRGEN REQUESTING HIM TO CHANGE 
INSTRUCTIONS TO BANK IN TERMS OF CONTRACTUAL OBLIGATION TO 
MAINTAIN ENCUMBERED ACCOUNT, REQUIRING FEC CONCURRENCE, WHICH 
EVIDENTLY NOT OBTAINED IN PAST DRAW-DOWNS, BEFORE WITHDRAWALS 
FROM SPECIAL ACCOUNT. CHARTERED BANK HAD RESISTED, HE SAID, 

FEC INQUIRIES ABOUT THE STATUS OF THE ACCOUNT. DIRGEN HAD NOT 
RESPONDED TO LETTER AND IN VIEW HIS ILLNESS FEC ANTICIPATED 
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4. FEC ALSO SAID THEY HAD ORALLY WARNED ICCS OF CURTAILMENT 
OF SERVICES IF NOT PAID IN FULL BY AUG 20. FEC BILL CLOSELY 
PARALLELS INFORMATION ICCS FURNISHED REF B. 

5. COMMENT: AS WAS THE CASE WITH AIR AMERICA, IT SEEMS APPARENT 
ICCS AND CHARTERED BANK HAVE WORKED OUT SPECIAL DEFINITION OF 
THE TERM ENCUMBERED ACCOUNT WHICH HAS NOT BEEN CLEARED WITH 
CONTRACTORS. 

MARTIN 
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